IMTERREG IPA CEC Romania- Serbla Programme
eMs RORS B Subsidy Contract

M5 PROJECT Code RORS 3
Priority axis 1
Objective 1-2
Subsidy contract
fram IPA

The following subsidy contract between
Ministry of Regional Development, Public Administration and European Funds

16 Libertatii Boulevard, Morth Wing, Bucharest, Romania, tax -esistration no.:
26369185

acting as Managing Authority for the Interreg - |PA CBC Romania - Serbia
Programme, hereinafter referred to as MA,

reprasented by

Sevil SHHAIDEH, Vice Prime Minister, Minister of Regional Development Public
Administration and European Funds

and

"Victor Babes” University of Medicine and Pharmacy Timisoara, ETtimie Murgu
aquare no, 24, Timisoara, Timis County, Romania, tax registration no 4269215,

tereinafter referred to as Lead Bereficiary (LB)

is concluded on the basis of the appraoved application no. RORS B, having as legal
basis:

» Regulation {EU} Mo 236/2014 of the European Parliament and of the Councll
of 11 March 2014 laying down common rules and procedures for the
implementation of the Union's instruments for financing external actions;

= Commission implementing regulation (EUY Mo 447/2014 of 2 May 2014 on
the specific rules for implementing Repulation (EU} Mo 231/2014 of the
European Parliamenl and of Lhe Council establishing an Instrument for Pre-
accessign assistance [IPA 1);

& Regulation [EW} Wo 1303/2012 of the European Parliament and of the
Council of 17 December 2013 laying down common provisions on the
European Hegional Dovelopment Fund, the Burcpean Sacial Fund, the
Cohesion Fund, the European aAgricultural Fund for Rural Development and
the Eurppean Maritime and Fisheries Furd and laying down general
provisions on the European Regional Development Fund, the European
Social Fund, the Cohesion Fund and Lhe European Maritime and Fisheries
Func and repealing Council Regulation (EC) Mo 1083 /2006;

= Regulatior (EU} No 1259/2013 of the European Parliament and of the
Council of 17 December 2013 on specific provisions for the support from the
European Regional Development Fund Lo Lhe European territorial
cooperation goal; e
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= Hegulalion (EU] Mo 23172014 of Lhe European Parliament and of the Council
of 11 March 2014 establishing an Instrument for Pre-accession Assistance
{IPA 11} (hereafter IPA |1 Regulation);

= Regulation {EU, Euratam) No 9662012 of the European Parliament and of
the Council of 25 Qctober 2012 on the fingncial rules applicable o Che
general budget of the Union and repealing Council Regulation (EC, Euratom}
MNa 1606/ 2002;

= Commission Delegated Regulation (EU No 126872012 of 29 October 2012 on
the rules of application of Regulation {EU, Euratom) No 966/2012 of the
Eurapean Farliament and of the Council on the financial rules applicable to
the general budget of the Union

= Lommission Delegated Regulation (ELN No. 481/2074 of 4 March 2014
supplementing Regulation (ELY No, 129972013 of the European Parliament
and of the Council of 17 December 2MM3 on specific provisions for the
support from the European Regional Development Fund to the Eurcpean
territorial cooperation geal;

= Commission Decision No.5667 706.08.2015 approving the Interreg - IPA CBC
Romania -- Serbia Programme for 2014-2020 period;

= Fnaneing Agreement signed between the European Commission, Republic
of Serbia and the Managing Authority.

§ 1 Award of subsidy

1) The ghject of this contract is the award of IPA financing by the MA for the
implementation of the RORS B, ,Improvement of the abdominal surgery
services over the cross-border area®, herein referred to as “project”,

according to the decision of the Joint Monitoring Committee no. 47 on
13.12,2016 in Kikinda.

2] The LB receives funding on the basis of the provisions of the present contract
and its arnexes, which the LE declares to kngw and accept.

3) The LB accepts the funding and shall coordinate the implementation of the
project in due time according to the provisions of the present contract and of
Lhe nalional and European legislation.

§ 2 Duration of the contract

1) The subsidy contract becomes effective on the date the last party signs it. The
last party signing has the obligation to note the date.

2) The implemenLalion af Lhe projecl starls Lhe day afler Lhe dale when Lhe
contract becomes effective.

1) The implementation period of the project 15 24 months.

4) The subsidy contracl ends in 5 years from Lhe final payment o the lead
benaficiary.
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5 3 Budget of the project

11 The total budget of the operation 1s 1,149, 246.17 EUR <one million one hundred
forty-nine thousands twao huncred forty six Euro and sevenleen Burocents = of
which:

- the total eligible value 1,146,246.17 EUR (non-refundable financing and the
contribution of the beneficiary)}, out of which:

a. 976,85%.23 EUR IPA, representing 85 %

b. 94,514.24 EUR Romanfan State Budget co-financing, reoresenting 12 %
fram the Romanian Beneficiary (5) budget

c. 14,540.65 EUR Romanian Beneficiares own contribution, representing 2
% from the Romarian Beneficiary {5) budget

d. 63,332.05 EUR Serbian Beneficiaries own contribution, representing 15%
from the Serbian Bencticiary (s) budget

- she total non-eligible value is ‘0 amount of [1.00 EUR representing the total
of non-eligible expenditure supported by the Lead Beneficiary and
keneticiaries and shall ne supported by the LB and beneficiaries according to
the approved budget.

§ 4 Yalue of the contract

1} The value of the present contract is 76,859.23 EUR <=nine hundred seventy
5ix Lhousands cight hundred fifty nine Euro and twenfy three Eurocentss,
representing the maximum total IPA eligible value of the praject according to
Annex 2 - Budget of the project;

2} The M4 will transfer the IPA funds on the basis of the eligible expenditure
requested in a Reimbursement Claim, Ma will make the trapster af IPA in the Limit,
of the existent balance at the date of reimbursement claim, and in case of
insutficient funds, payment process will be suspended uontil the European
Commission credits the program’s account with the amounts representing the IPA
funds.

3} The Lead Beneficiary commits itself to suppeort its own cortribution and the
non-cligible expenditures as well as to ensure the temporary availability of furds
for the proper implementation of the preject until they are reimbursed by the MA,

4} In the case of net revenue generating projects, the MA shall recover the
amounts according to the proportionality principle and observine the provisions of
Regulation (EU) Mo, 1303/2013.

§ 5 Eligible Expenditures

1} Activities and related caosts for the praject are eligible if they were contracted
after the entry inte force of the subsidy contract and before the end of the

implementation period of tne project and paid during 1 month after this period
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at the latest and provided they are necessary for the praject and are stipulated
i Annex 2 -*Budget of the project”.

2} As an exception From Lhe above paragraph audit activities are eligible if
implemented during one month after the end of the implementation pericd
and paid during 1 month afler Lhis period al the latest and provided that they
are necessary for the project and are stipulated in Annex 2 -“Budget of the
project™.

3} The expenditures related to the project are eligible provided that they respect
the applicable Eurcpean and national lesislation in force, that they are
stipulated in Annex 2 -“Budget of the project™ and provided that they comply
with the terms and conditions stipulated in the pressnt contract.

4) As an exception from the provisions of paragraph 1, project preparation costs
are eligible if they were incurred belwsen 19 of January 2014 and the
submission of the Application Form for Romanian beneficlarizs and betwesn
26.09.2014 and the submission of the Application Form Tar Serbian
beneficiaries.

%) All preparation costs for all beneticiaries shall be requested for reimbursement
in the first refmbursement claim, otherwise they will be considered non-
eligible expendizure.

5 6 Advance payment and reimbursement of the expenditures

1y An advance may be granted from IPA funds, Jpon request of the Lead
Beneficiary, according to the relevant legislation in an amount of maximum
15% from the value of the present contract and within the limits of the IPA
funds available.

2) In arder to receive the advance, the Lead Beneficiary must send an acvance
request in original to the MA. This reguest shall stipulate the percent and the
bank acoount, and the M4 shall ensure the availability of advance payments an
the basis of financial flows drafted on the basis of advance requests,

3} After MA receives the advance payment request, it shall verify the request for
advance in maximum 15 days from the registration date at the ma level. The
WA may suspend this deadline in case clarifications, modifications or other
additional information are needed, data that must be provided by the
beneficiary in maximum % warking days from the request. The ceadline shall
be recalcutated from the date when the MA receives the reguested
information/ clarifications,additional documents.

4} The MA shall transfer the advance to the Lead beneficiary in maximum 10 days
fram the date of the approval of the advance payment request. The payrnent
dale is considered Lo be the date when the payment is done from the ma
account.

5} The advance will be recovered by deducting 25% from the eligible value of the
next refmbursement claims from the financing source they were granted, until
the advance ameunt is recovered in total.

6] The entire advance shall be recovered before the last reimbursement claim.

7] If the advance was rot recovered before the final payment or before the
conlracl is terminated, the amounts not recovered must be paid by the Lead
Beneficiary to the MA in 15 days from the receipt of the MA’s notification; the =
Lead Beneficiary has the obligation to send to the MA a copy of the payment - e,

2t YRS .'.'u'll

T .
P
'-T{‘:"r“ A

‘.'I' I'. a0 u-_"' 2 ] - =
".'._:‘jl ':I.,.....--""



INTERREG IPA CBC Fomania- Serbla Programme
et RORS B Subsidy Contrack

order, in 5 working days from the paying date, in order to justify the transfer
of the amounts.

Bl In case Lead peneficiary/ beneficiary does not send the amounts to the MA in
due time, the MA may charge penalties at the rate applied by the Central
European Bank from the first waorking day from the month of the deacline dale.
The penalties are calculated to tne value that has to be recovered: the final
payment is done oaly after recovering the unduly paid amounts.

o) The interest of the furds transferred by the Ma must be resert to the Ma.

10) The Schedule for first level control requests and reimbursement claims of the
project is provided in Annex 9.

11)The LB has the possibility to submit reimbursement claims to the M4 at any
given time for one or mare beneficiaries, provided that the reimbursement
claim is not lower than 6,000 euro.

12) 10 case the total amounts requested for first level control verification are |ower
compared to the total amounts forecasted for the half of the implementation
period in Annex 9, the MA may decide, after an analysis performed together
with the MNA, to reduce project funds by reducing the original project budget
and lhe corresponding IPA contribution, as follows:

a) 5% reduction of the budeet for the beneficiaries who have requested
amountls for first level control lower than 75% of the initial amounts
included in the schedule for first level control ~equests.

by 10% reduction of the bodget for the beneficiaries who have requested
amounts for first level control less than 50% of the initial amounts
included in the schedule for first level control requests.

13)In case of a decision on reduction of the project’ s budeet, the Lead beneficiary
shall submil Lo Lhve MA & revised budeget and a revised Annex 9, reflecting the
reduction, within two weeks following the receipt of MA’s notification. In case
af failure to respect the deadline, Lhe redoction shall be applied propartionally
to all budgetary lines. The modification of the contract in case of reduction at
project level shall take the farm of a decision of the representative of Lthe
Managing Authority signing the contract, which will be notified to the lead
beneficiary, and which becomes part of the contract.

14} The reduction shall be done without prejudice for beneficiaries” obligation to
implement all the activities and achieve all the results, according to the
approvied application Form.

15)In case of reduction, the Lead beneficiary together with the beneficiaries may
decide to give up financing and properly nolily the MA wilhin lwo weeks
following the receipt of MA's notification. In this case, the LB has the obligation
to repay to the Ma all the funds received,

16)4 first level control system has been established both in Romania and Serbia 1n
order to check the expenditure made by the project beneficiaries from each
country. Therefore, each beneficiary has the obligation to cnsure that its
expenditures are checked and validated by a controller from the state on
whase territory it is located, before the reimbursement request is submitoed.

17)The LB and its partrers must present all documents needed for validation of
expenditure via electronic system to the controllers and make sure that all
beneficiaries present their documents, in order to be verified before drafting
and farwarding the reimbursement claims.

18}Iin case of clarifications requested from any of the control bodies, the LB/
preject beneficiaries must answer in maximum 5 working days from the last
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clarification request. In case of failure to observe this deadline, the respective
expenditure can anly be included in the next reimbursement claim.

191In case beneficiaries decide not to externalize activities, as foreseen in the
approved App.ication Form, and decide to implement them “in house”, without
requesling Lthe reimbursement of the respective amounts from the Programme,
the project budget shall be reduced autematically with the respective
amounts. To this end the beneficiaries have the obligaticn of informing the M4
in due time, through the LB, regarding the decision taken and request the
reduction of the budget. The reduction of budeet shall take the form of a
decision af the representative of the Managing Authority signing the cantract,
which will ze notified to the LB/ bensficiarizs, and which becomes part of the
cantract.

20)The LB shall submit to Joint Secretariat (J3) the reimbursement claims,
accarding to the schedule mentioned in Annex % and based on the conditians
provided hereunder.

21)The Reimbursement claims submitted by the LB shall contain orly validated
expenditure and shall be supported by the First Level Control Report issued by
the Controllers of the Project Beneficiaries. The expenditures that were nat
validated by the controllers are deemed to be non-cligible for the programme
and shall rot be requested for reimbursement.

22 Every three moanths the LB shall submit consalidated progress roports to the
J5, except for the last reporting period, which can have a different duration.
The instructions presented in the reporting models must be followed exactly,
All reports musl be submitted in English.

23)Even if no expenditure was incurred, the consolidated progress report shall be
sabmitted at the end of each reporting period to the JS via electronic system,

24) The final Progress Report and final Reimbursement Claim have to be submitted
to the J5 via electronic system at the latest within five months after the end
date of the implementation period of the preject. Not ocbserving this deadline
may resutt in not redmbursing the ameunts,

25) The funds are reimbursed only in Euro and will be transferred into a spocial
bank account opened exclusively for the project, indicated by the LB. The
exchange rate differences are non-eligible expenditures for the project. The
exchange rale risk is borne by the beneficiary concernad.

26) The expenditure incurred in & currency other than tne euro shall be converted
into euro by using Lhe monlhly accounting exchange rate of the Commission in
the month during which that expenditure was submitted via electronic system
far verification to the first level cantroller. The LB transfers the received IPA
amounts to all beneficiartes within b working days as of cashing in the amounts
from the MaA and will make no deduction, retention or further specific charge
from the IPA amounts it receives.

27) For the Serbian project beneficiaries: if Project beneficiary does not agree
with the validated amount it has the possibility Lo submil an appeal to Managing
Authority (MA) through the lead beneficiary. The Ma will subsequently farward
the appeal to the National Autherity (MA) for an opinion. Commission is
established by the NA for considering appeals against Serblan FLC decisions an
ineligible expenditure {hereinafter “Appeals Commission™). The subject of
appeal may not be expenditures declared by FLC as ineligible due to the lack
of supperting documents.

The appeal must specify at least the following information: the ideatification
data of the beneficiary submitting the appeal, the number of the financing
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cantract and the Litle of the project. the o-MS code of the project, the purpose
of the appeal, including the data regarding the dogurrents and/or the public
procurement procedures subject to appeal, the budgetary chapter in which the
expenditure is enclosed, the ampuat contested, the motivation and
justification of the appeal, The Head of w4 shall draw up, based on the
Commission’s final minutes, an NA Conclusion on the relevant appeal; such
Conclusions shall set out the NA’s opinion and ~easaning, as well as providing
an ocverview of the steps taken to establish/contirm the tacks in guestion. They
shall be signed by the Head of the MA, regisiered as oukgoing, and dispatched
Lo Lhe MA, with a copy to the Sorbian FLC,

§ 7 Rights and duties of the parties

A Lead Beneficiary
In addition to the obligaticns of the LE already stated, the LE undertakes the
Tollowing dutios:

1} The LB guarantees that it is entitled to represent all beneficiaries
participating in the project and that it eslablished wilh the beneficiaries the
division of the responsibilities regarding the implementation of the project in the
form of agreements. To this end Lhe LB has concluded a Partnership Agreemant
laying down its relations with all benefliclaries participating in the project and
comprising inter alia provisions guaranteeing the sound management of the funds
allocated, including the arrangements far recovering unduly paid amounts.

2)  The LB is liable towards MA for implementing the proiect in a proper and
timely manner according to the provisions of Lhe presenl contract, of the
application form approved by the Joint Monitoring Coarmmittee and its annexes, of
the Partnership Agreement and of the national and European legislation in force.
The LB shall also be liable towards MA for achieving the results and indicators
stipulated in the contract and its annexes.

3} The LB guarantees furthermore that itself and all senefic’aries hawve
complied with all legal requirements and that all necessary approvals for the
proper implementation of the project have been obtained.

4} The LB ensures the implementation of the entire project and has to:
a) assume responsibility for ensuring implemenLalicn of the entire project;

b) ensure that expenditure presented by all beneficiaries incurred for
irrplementing the project corresponds to the activitics agrecd beotween all
benefciaries and is in accordance with the provisions of the subsidy contract;

c) inform the MA, within 5 working days from the occurrence of such
circumstances, il one of the dishursement conditions ceases to be fulfilled, or
circumstances arise which entitle the MA to reduce payment or to demand
repayment of the subsidy wholly ar in part;

N AL LV

d) comply with the regulations referred to in the preamble to this contract as

well as with relevant natfonal and European legislation;

o) know and ohserve the provisions of the Applicant Gulge and of the present
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subsidy conlracl.

f) observe and make sure that all beneficiaries observe the ratlonal and
European legislation on state aid, equal oppartunities, sustainable development,
environmental protectian;

2) make sure and satisfy itself that all beneficiaries make all expendilure
according Lo Lthe programme relevant public procurement rules;

h} ensure that all the beneficiaries select the final beneficlaries of the
prajecls {Larget groups) by a transparent procedure;

i ensure that all changes regarding the partnership, activities or budget must
have the approval of the Project’s Steering Committee ad of the Ma/J5;

i} present and enpsure that the beneficiaries present thelr expenditures to tho
cantrollers for verification via electronic system at l=ast 75 calendar days before
the deadline for submitting the reimbursement claim, s0 that the deadline for
submitting the reimbursement clair to the J5 will be met, Requests far first level
cantrol not accompanied by appropriale supporting documents will not be taken
into consideration,

k) ensure that all beneficlarfes submit their contributions to  the
reimhursement claim at least 15 calendar days before the deadline for submitting
the reimoursement claim to the J5;

1] ensure that all beneficiaries have a separate accounting system ar an
adeguate accounting code for all transactions relating to the operation; the
accounting system must be in line with the national legislation;

mj  ensure that all beneficiaries have set at the level of their institution a set
of anti-fraud measures;

nj observe and make sure that all beneficiaries observe the provisions from
the Visual Identity Manual {publ’shed on the programme website www. romania-
serbia.net);

o)  ensure that all the procuremert procedures to be launched in the project,
including those of the projecl beneliciaries will be transmitted to the J5 to be
published on the website of the programme;

Pl accept to be included in the list of operations published on the programme
website wwiw, remania-serbia.net.

qj The LB makes sure that the first level corntrollers have wverified Lhe
expenditure presented by the beneficiaries participating in the project.

5 When drafting the reimbursement claim, LB is liable towards the MA for
consolidating the information from all project beneficlaries requesting
reimbursement of the expenditure, being responsible for collecting documents
and infarmation from every beneficiary, Irrespective of the Ulime when
reimbursemnent claims are submitted, LB submits every three months consolidated
proaress reports, except for the last reporting period, which can have a different
duration, being responsible for collecting documents and information from every
beneficiary regarding progress of activitiessprojecl.

B) LB is liable towards the MA for ensuring that all beneficiaries have a legal
status, that they have the capacity to manage the prnject that they observe the

provisions from Lhe Applicant's Guide. Moreover the LB is liable towards the MA -
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for cnsuring that beneficlades fulfil their obligations regarding the
implementation of the project. The LB s also liahle towards the Ma for all
irregularitics, even those committed by the project beneficiaries.

71 The LB must answer all writlen requests from the MA, JS or other bodies
involved in the implementation of the Pregramme within the deadline stipulated
in the respective request, The LB is responsible for gatherine the information from
all bencficiarics in due time.,

&)  The LB takes full responsibility for Lhe damages caused to third parties from
its own fault during the implementation of the project. MA has no responsibility
for the damages caused to third parties as a resull of executing the contract.

9)  The LB must not receive or have received money from other Programmes for
the same project. The LB cnsures thal the project beneficiaries respect the same
obligation.

10)  Any results or rights related to the project, including author’s rights and/or
any other intellectual or industrial property rights, obtained from the
implementation or as a result of the implementation of the contract, except the
cases where such rights exist before the contract, shall represent the property of
the LB and/ or beneficiaries, as the case may he,

11)  The LB must ensure that any beneficiary {incluging LB) cannat sell, morlpage
o give up in any form or impose any other form of bank guarantee on the goods
purchased from the financing throughout the entire validity period of the
contractL,

12) By exception from the provisions of the previous paragraph, the Lead
Beneficiary or any other project beneficiary may mortgage or impose alher form
of bank guarantee on the capital asset/s that represent/s the subject of financing
from the financing througheout the implementation period of the preject, provided
the value of the credit obtained does not exceed the total value of the
beneficiary’'s budgpet.

13} The Lead Beneficiary has to inform the Managing Authority and present the
following documents in maximum 10 working days from the signing of the
conlrack:

a. The evaluation of the asset (if the asset was already delivered),
performed by a bank or Independent evaluator.

b. A copy of the contract or, in case of mortgage a copy of the
documents related to the registration of the mortgage in the relevant public
regislers,

14)  The Managing Auzhority reserves the right not to agrec with the mortgage
or with other form of bank guarantee,

13)  In case Lthe bank/institution where the credit was obtained imposes on the
project beneficiary to use its own account, then all the expenditures related to
the project implementalion must be performed from the respective account,

16} |0 case of projects camprising investment in infrastructure or productive
invesLment, the Lead Beneficiary shall reimhurse the MA the amounts received
according to art. 71 of Regulation {EU) no. 130372013 if within 5 years of the linal



IMTERREG |PA CBC Romania- Serbia Programme
eMs RORS B Subsidy Cuntract

payment it {5 subject to any of the following:

a) a cessalion or relocation of a productive activity outside the programme
area;

b) a change ir ownership of an item of infrastructure which gives to a firm
of & puslic bady an undue advantage,

¢) a substantial change affecting its nature, objectives or implementation
conditions which wauld result in undermindmg ils original objeclives.

17}  The Lead Beneficiary understands and agrees that the MA has delegated
Lasks to Lhe J5, according 1o the Implementing Agreement concluded between the
A and the J5 and therefors the Lead Beneficiary agrees to cooperate with the J5
in the same way as with the Ma,

18}  In dully justified cases, not imputable to the beneficlaries, when project
beneficiaries are in impossibility of fulfilling their abligat'ons accarding to the
contract, they may reguest through the Lead Beneficiary and with the written
agrecment ot all bencficiaries, the suspension of the implementation period, for
a clearly determined period of time. After verifyirg t'we conditions, the Ma may
apprave, under its specific conditions, through a written decision of the
representative of MA signing the cortract, the suspension of the cortract starting
with the date indicated by the beneficiaries. The beneficiaries requesting the
cuspension of the implementation perigd has the obligation to inform M4 in
maximum 3 days from the date when he took notice of the situation, in any written
form {including e-mail} and the Lead Beneficiary has the obligation to submit all
the relevant documents in maximum 5 working days, including the writfer
agreement of all project beneficiaries, During the suspension period no activity
shall he performed by any of the project beneficiaries.

19}  As an exception to the previous paragraph, when the suspension af the
centract could harm angther beneficlary unaffected by the situation which would
justify the suspension, by stopping his activities, LB, with previous agreement of
all beneficiarics, may submit a request for prolongation of the implomentation
peried for a period egual to the one for which the suspension would have been
necessary, observing the Programme’s provisions,

20} If the MA demands repayment of the IPA in accordance with this contract,
the LB is liable to the MA for the total IPA that has been reimbursed to him.

21}  The LB is at all times obliged to retain for audit purpases all files, documents
ard data about the praject on customary data storage media in a safe ard orderly
manner. The LB guarantees that all project beneficiaries fulfill this duty.

22} During the implementation period of the project as well as after the end of
the implementation period of the project, for a 3 years period after the official
closure of the Interreg IPA CBC Romania-Serbia, the LB has the cbligation to
preserve and to present, to the Joint Secretariat (within the Regional Office for
Cross-Border Cooperation T'miseara, Romanfa), MA, Certifying Autharity (within
the Romezniar Ministry of Regional Development and Public Administration), Audit
Authority {within the Romanian Court of Accounts), European Commission {EC),
Eurgpean Court of Auditors and any other body designated to perform controls on
the use of the financing, all project decuments, including the inventory for the
actives gained as a result of using the funds. The time pericd shall be interrupted
either in the case of legal proceedings or by a duly justified request of the
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Commission. The documents must be properly archived. Alsa, the MA must be
informed on the location of these documents.

23) The LB must implement the recommendations received after an audit
cantrel, otherwise the MA has the right to terminate the contract. The LE ensures
that the project heneficiaries fulfill this obligation.

24)  In case of lack of available funds at Programme level, the beneficiary has
the obligation of ensuring from its own budget the necessary funds for
implementing the operation according to the approved Application Form, the
present contract and the national and European legislation in force. The Ma shall
natify the LB/ beneficiary regarding the lac of available funds.

25} In case of remaining funds/ecoromies, the LB musl nolify the MA within 15
days following the finalization of implementation of the public precurement
contracts at project level.

26} The LB must clearly specify in the notification the amounts of the remaining
funds and if there is a need of re-using thosc within the project.

27y The LB and ils parlners musl ensure the sustainability of the project results
and, after the praject’s implementation pariod bas ended, the following 5 years
the LB has the obligation to submit annually a sustainability report {Annex 16),

B Managing Authority

1) The MA snall make available the information regarding the official closure date
of Lhe Programme Lo the LB within 5 warking days from the cate of the receipt of
the Commission's of ficial notification in this respect.

2} The MA has the right Lo decide an the eligibility ot expenditure included in the
reimbursement claims.

3) The M has the obligation to support the LB by providing necessary information
and clarifications for the implementation of the project.

4) The MA has the obligation to reply to any written request from the LB in
maximum 30 days lrom the date the MA receives the request.

5) In case of observations and/or reservations raised by the Commission on the
description of the management and control system of the Interreg - IPA CEC
Romania — Serbia Programme or in case of a system error detected, the MA has
the right to temperarily withhald payments to the projects. Payment suspensian(s)
shall be lifted as soon as observations and/or reservations raised by tne
Commission have hoen withdrawn and the MA has received sufficient evidence on
the solution of the systemic error(s) detected.

&) The MA is entitled to vorify and to control the proper use of funds by the LB or
by project beneficiaries. The verifications to be carried out by the managing
auzhority shall cover administrative, financial, technical and physical aspects of
the project, as appropriate. The MA shall be responsible for the centrol of Lhe
proper use of funds by the LB or by beneficiaries, in particular through preventing,
detecting and correcting irregularities and recovering amounts unduly paid
tagether with interest on late payments where appropriate.

71 The responsible auditing bodies of the EU and the two partner states and,
within their responsibility, the Audit Authority from Romania and the group of
auditors as well as the MA are entitled to audit the proper use of funds by the LB

11 v
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or by project ceneficiaries or arrarge for such an audit te he carried oul by
authorized persons.

8) MA 15 entitled to verify the sustainability of the project for a perioc of 5 vears
after the final payment.

%) The MA shall authorize and reimburse to the LB all eligible expenditures
included in the reimbursement claims submitted, as per the First Level Control
(FLC) Resarts issued by FLC and recommendation of the JS and own verificatians.

10)The MA has the obligation to inform the LB regarding the reports, conclusions
and recommendations made by the European Commission or Audit Authority that
may affect the implementation of the present contract.

1) Additional obligatory deadlines to submit a reimbursement claim may be set
by the MA in arder to avoid decommitment of IPA contribution at programme level.
The additional deadlines shall be communicated at least 2 months in advance to
the LB.

12]In case gne of the obligations of the Lead Beneficiary is nol fulfilled, the fa
may suspend the execulion of the contract,

13)In case of suspencing the contract, the M4 shall notify the Lead Beneficiary
regarding this decision, duration of the suspension period, the proposed cerrective
measures and also the related financial measures. The MA shall alsa notify the
Lead Bencficiary if the suspension perind is cancelled prior to the initially set
deadline,

14)5ubject to availability of funds, the Managing Authority shall pay the tota! due
amount of eligible public experditure no later than 90 days fram the date of
submission of the reimbursement claim by the Lead Beneficiary, in conformity
with the deadline mentioned at the article 132 {1) of the Regulation {EU) no,
130372013,

15}The payment deadling mentioned fn paragraph 14 may be interrupted by the
Managing Authority in accordance with the provisions of Article 132 (2) of the
Regulation (EU) no, 130372013;

16) The payment deadline shall ke resumed once the cases mentioned above have
been solved.

17)The Managing Authority has the right Lo issue instructions for clarif'cation of
the provisions of the present contract, which shall be communicated to the
beneficiaries and to the Mationa! Authority and posted on the Programme’s
wehsite. The instructions shall enter inte force from the date of their
cemmunication and are mandatory for the LB and beneficiaries.

18) The Ma is entitled to publish dala revardirg the project in accordance with
Article 115(2) of Regulation {EU} no. 130372013,

19}The Managing Autherity may decommit/use the remaining funds following the
finalization of public procurement procedures and/or public procurement
Contracts at project level.

|3
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5 & Publicity

1) The Lead Beneficiary must inform and must ensure that all project
beneficiaries inform the public, by means of the measures laid down in Annex £l
of Regulat’on {EU} no. 130372013, about the assistance obtained from the Funds.

2} The Lead Beneficiary and all project beneficiaries are responsible for Lhe
implementakion of the information ard publicity actvities related to the non-
~cimiirsable financial assistance received through the propramme.

3} The Lead Beneficiary must ensure and must satisfy itself that all project
benetficiaries ensure transparency and accurate informalion La Lhe mass media on
the projects financed under the Programme.

4) All information and publicity actions developed by the oroject beneficiaries
{including the Lead Beneficiary) must observe the Visual ldentity Manual
{available on Lhe programme websile: wwiy, romania-serbia.net or an request at
tne Joint Secretariat).

5) The rules stipulated in the Visual ldentity Manual are mandatory for the Lead
Beneficiary and all beneficiares.

&) The publications edited within a project financed under the Programme shall
include the name of the project and reference to the EU co-financing of the
Programme, on the first and the last cover, Tne publications shall also contain
cantacts {persons, institution/organization, phone, fax, email and postal address)
for the persons interested in finding out further details. The responsibility for the
content of materials belongs solely to the beneficiary,

7) For all information and publicity actions developed by the project
beneliciaries, the Lead Beneficiary must ensuare that they archive in a single place
thard copy and/or electronically) the documents related to these activities (eg:
information and publicity materials they produced: printed materials, audic-video
materials:.

B} The Lead Bengticiary is responsible to inform the loint Secretariat regarding
the information and publicity measures taken in o~der to promote the projects
financed under IPA.

o) By accepting the funding, the LB and its beneficiaries give their acceptance
for their inclusion in the list of projects published in accordance wilth Article
115(2) of Regulaticn {EU) no. 1303/2013.

10) The LB shall ensure the proper means of communication between Lhe projecl
and the programme, including:

a. participation, whenever requesled, in LB Lrainings organized by Lhe
J5;

b. parlicipation, whenever reguested, in olther events organized by the
Programme with the purpose of presenting/ discussing/ develaping/
sharing project results and creatine synergles with other projects
and relevant organisations;

c. providite a visible link on the project’s website to the Frogramme
website.

134 B s
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§ 9 Confidentiality

13 With the exceprion of the situations foreseen at art. 7 A, para. 22 and art, &,
the Managing Authority and the Lead Beneficiary undertake to preserve the
confidentiality of any decument, information or other material communicated to
them in confidence until at least five years from the official closure of the
Programrme., The release of infermation to persons invowved in implementing/
verifying/ controlling/ auditing the project shall be performed an confidential
basis and shall cover the information that is necessary for implermenting the
proiect,

2] The data used for publicity purposes, for informing on and promoting the use
of |PA funds, shall not be considered as having confidenlial stalus.

1} The Managing Authority has the right to release information regarding the
project at the request of public institutions, investigating the praject.

4) The conlracling parly shall bare no responsibility for releasing information an
the contract if:

a. the irformation was released with the written agreement of the
other cortracting party; or

b. the contracting party was legally forced to release the information.

5) Failing to observe the confidentiality obligaticn gives the damaged party the
right to claim compensations from the damaging party.

& 10 Conflict of interasts

1} In the present Contract, the conflict of interests represents any circamslances
that have affected or may affect the execution of the contract by the parties in
an ohjective and impartial manner. Such circumstances may result fram reasons
involving family, emotional life, economic interests, political or national affirities
or any other shared interest with the recipient.

2} The parties take upon themselves to take all necessary measu-es in order to
avoid any conflict of interests and te keep each olher informed, in up Lo 5 {five)
days from finding out, on any circumstances that have generated or may generate
such a conflict. Any conflict of interests that arises during the implementation of
the contract shall be immediately natified te the J5, The MA reserves the right o
verify such circumstances and take the necessary measures, whore neoessary.

511 Irregularities and repayment of the funding

1) “lrregularity” according to the current Contract means any breach of Union
law, or of national law relating to its application, resulting fram an act or omission
by LB, Beneficiaries or ar economic operator involved in the implementation of
the IPA Funds, which has, or would have, the effect of prejucicing the budget of
the LInion or the national budgets by charging an unjustified item of exponditure
ta the budget of the Union or the budgets these manage in their name and/ar the
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budgets granting the related co-financing.

21 M shall show zero tolerance Lo any suspected cases of fraud and shall take all
necessary measures to prevent and correct sUCh Cases.

3} In case of irregularity, the MA shall impose to the Lead Beneficiary all the
necessary measures for the elimination or diminishing of the conseguences an the
implementation of Lhe projecl.

4) MA may suspend or terminate the coitract in case the beneficiaries fail to take
the measures imposad.

5) In case an irregularily is commilted, the LR is responsible for reimburs’ng to
the MA the amount affected by the irregularity. even if the irregularity was
committed by one of the beneficiaries.

6) Tre MA takes the decision for suspendingsterminating the contract, after
veritying tne reasons presented by the LB and/or J5 and the related docurments,

71 In case the cantract shall be terminated, the MA notifies the LB regarding this
decision and the related financial measares. In this case, wilhin 30 days [rom
receiving such notification, the LB and / or beneficiaries shall fully return the
amounts specified in the notification, without deducting any bank charges.

8) Far the irregularities committed by a beneficiary, the LB is entitled to request
these amounts from the responsibie beneficiary in order to be repaid Lo the MA,
In specific cases, for irregularities discovered after payment of the final
reimbursement claim, the beneficiaries may repay the due amounts directly ta
the MA, notifying the LB about this cption.

9} If the Lead Beneficiary does not manage to recover the unduly paid IPA
contrihution from the beneficiaties, it will inform the MA and will send all
necessary documents for the MA to be able to take il necessary measures
stipulated by the legislation in force.

10} Any extra payment done by the MA is considered unduly pald amount, and the
LB has to repay the respective amounts within 30 days from the receipt date of
such notification from the MA.

11) In case the irregularity is discovered belore the final payment, the MA is
entitled to diminish the reimbursed amount szarting with the ext payment until
the total recovery of the debl, to which the bank charges are added.

12) In case the irregu.arity resulting in an unduly paid amount is discovered after
tke final payment or the debt was not entirely rocovered, the Ma shall notify the
LB regarding the unduly paid amount, and the LB has the obligation to return,
within 30 days as of the receiving date of the notification, the amount, including
bark charges.

13)The LB shall pay the bank charges resulked from the reimbursing of Lthe amounts
bo the Ma,

14)  The final payment will be made only after the recovery of any known debls
from Lhe lead beneficiary and/far any other beneficiary of the project,

15} Starting with the 31st day as of the expiry of the deadlines stipulated at
paragraphs 7,10.12 an interest rate bigger with anc and a Falf points than the rate
applied by the European Central Bank as in force on the first working day from the

LT



INTERREG IPA CBLC Romania- S5erbia Programme
eMS RORS § Subsidy Contract

manth gt the deadline date shal. be appied to the owed amounts.

16}  In caze the European Commission applies firancial corrections to the
Programme on the basis of extrapolation or flat rate, the Managing Authority may
dec’de to cover these corrections from the projects’ budgets, concerned by the
corrcctions by applying the same flat rate.

17} Incase of chservations and/or reservalions raised by the Commission an the
description of the Management and Coentrol System of the Programme or in case
of a system error detected, the MA has Lhe righl to Lermpaorarily withhold sayments
to a particular beneficiary (LB or B) or the project as a whole. Payment
suspension(s) shall be lifted as soon as observations and/or reservations raised by
the Commission have been withdrawn anc the MA has received sufficlent evidence
an the solutien of the systemic erroris) detected.

18) In the Republic of Serbia, all potential iregularities that have been
detected are to be firstly reported to the National Autharity that execules Lhe
procedure for examining the irregularity and takes the final decision, closes the
irregularity case and reports to the relevant bodies, in line with the internal
procedure,

5 12 Assignment, legal succession

1} The Lead Beneficiary cannot renounce totally ar partially the rights and
obligations resulted from the present contract unless it has the clear agreement
of the MA and of the Joinl Monitoring Committee.

2] In case af legal suceession, #.g. where the LB changes its legal form, the LB
is ob.iged to transfer all duties under this contract to the legal successor. The LB
shall notify the MA about any change with 15 working days beforehand.

£ 13 Amendment

13 Any modification to the present contract shall be done with the agreement
of both parties, with the exception of notifications dctailed in pare.3 of tals
article and of the situatfons foreseen at Articles &(13), 6(19), 7 A (18} Lead
beneficiary section and 7 B (17}, [19)- Managing Authority section of the prosent
contract. For those coxceptions, the Lead Beneficlary will send to the WA a
notification and/or the MA [if the case) will send the LB a Decision signed by its
legal representative.

£} Any request for medification of the Subsidy Contract has Lo be justified and
submitted by the LB to the Joint Secretarfat in a written form. The Joint
Secretariat will analyze the reguest and may request additianal infarmation and
other clarifications and submits it for approval to the Managing Authority or the
Joint Monitering Committee according ta the type of the modification requested.
The addenda to the Subsidy Contract have Lo be signed by both parties. The
beneficiaries can submit maximum 3 addenda during the lifespan of the project.
In exceptional and duly justified cases Lhe MA may accept additional addenda.

EY The Lead Beneficiary may operate the following changes, through a
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notification with justification sent to the MA:
a} Change of headquarter, bank account may be done and shall be Farwarded to
the M within 15 days “cllowing the change of address, bank account;
b) Change of the legal representative of the project beneficiaries shall be notified
to the MA within 15 days following the change of the legal representative;
c] Replacement of the project team members, excepl the projecl manager.
4) For the medification of the cont-act through addenda, thesa shall be sent
to the JS, together with the No objection letter lssued by MA for derbian LBS, with
minimum 47 working days before the additiosa. act produces its effects. J% shall
send it, after verification, to the MA in maximum 7 working days from its receipt
from the beneficiary. IT clarifications are needed, those shall be requested from
the beneficiary and the beneficiary is obliged to answer in maximum 3 working
days. Following MAs approval, the JS shall inform the beneficiary in 1 waorking
day.
5) As an exception fram para. 4, for the madification of the contract through
addenda which are extending the implementation period of the project, these
shall be sent to the JS with minimum &7 calendar days before the additional act
produces its effects. J5 shall send it, after verification, to the MA in maximum 7
warking days from its receipt from the bereficiary, If clarifications are nesded,
these shall be requested from the beneficiary and the beseficiary 15 obliged to
answer in maximum % working days. Following MA's appraval, the JS shall inform
the beneficiary in 1 working day, notifying also the NA.
b) Addenda become effective in the day of their signing by the last party.
) COnly from the moment the addenda enter into force or sotifications are
received by MA may the beneficiary claim reimbu-semenls for Lhe aclivilies
effectively carried out/costs actually incurred that are subject to the stated
addendum or notification.
8 Costs incurred pricr to the entry into force of addenda or prior to the
receiot of notifications by the MA is with the financial risk for the beneficiary.
9} The LB agreas and understands that the #A has the right to refuse the
sighature of the addenda..
100  modifications incurred in the respective national/ Eurcpean applicable
legislation with impact an the implemertation of the contract, become effective
from the date the respective legal acl enlers inle force without being conkirmed
through addenda.
111 Modificalions incurred in Ahnex 6, 7, 8, 10, 11, 12, 13, 14, 15, becaome
effective from the date the revised version is communicated to the beneficiaries
and Lo the Mational Authority and posted on the Programme’s website, without
teing confirmed through addenda,
12]  The LB has the obligation to infarm all beneficiaries about the approval by
the MA of the addenda or any other contract modification within maximum 10
working days from its entry into force.
131  As an exception from the previous provisions any other changes must ce
duly justified and shall be subxject to the Programme Joint Monitoring Committee’s
approval {changes of beneficiaries, changes in budget lines over £ 50.00,00,
changes between beneficary budgets, etc_ ) and wil. be ocperated by adderda to
the oresent contract. In this case, the MA may decide to suspend the
implementation of the praject until the JMC Decision.
14]  Modifications of the contract or of the gperation, that were agresed by both
partics, cannot, undeor any circumstance, lead to the increase of the nen-
refundable financing value (IPA and co-financing) and/or of “the percentage it
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represents from Lhe total eligible value of the operation specified in art'cle 3
saragraph 1 of the present Contract,

§ 14 Termination

1} Any breach of the provisions of the present contract may result in the
Lermination of the present contract and in the recevery of the financing, including
any interest and/or related bank charges,

2} The M4 1s entitled to terminate this contract, after a previous conciliation
pracedure, , and te demand repayment of the amounts already paid for the
following cases, bul not limited to thess:

aj The Ma finds an inconsislency between Lhe realily and the declarations of
the LB in the application form, regarding the financing of the project from
national or European public “unds, or regarding the financing from olher
national or European Programmes; or

bl The AA or audit bodies find that the subsidy awarded has been partially or
entirely misappied for purposes other than those agreed upon herein,
including 5 years after the final payment; ar

c) the LB closes down; or

d) The Ma finds that during the entire validity period of the contract, the LB
ar any praject beneficiary whally o~ partly sells ar transfer in any form Lhe
right of property of t1e gcads purchased from the financing, including under
the conditions of articie 71 from Reguiation 130372013 (a cessation ar
relocation of a productive activity outside the pragremme area, a change
in ownership of an item of infrastructure which gives te a firm or a public
body an undue advantage or a substantial change affecting its nature,
objectives or implementation conditions which would result in underminitg
the original objectives);

e} The LB fails to observe the provisions of article 7 A paragraphs 11-14 of the
present contract;

fl The MA decides that the praject is ineligible, if curing its implementation,
inclugding 5 years after the final payment modifications appear that affect
the implementation conditions/ c-eate far a third party an unjustified
advantage, and the medification is the result of a change in the nature of
the properly/ ceasing/ change of the locatian of the project; or

g} The MA finds that, during the implementation perioc of the project,
including 5 years a*ter the fnal payment, the LB or any project 2eneficiany
wholly ar partly sells the project/goods nurchased frem the firancing
granted herein to a third party; or

hi The tA finds that the LB Tailed Lo noLify Lhe MA {n the deadline on a case
of conflict of interests or the necessary measuras for ending such a situation
were not taken; or

1) The MA finds that the Lead Beneficiary made false declarations regarding
Lhe VAT eligibility and state aid.

1} the project has nol been or cannot be fully 1mplemented I:l,l'_]:a'rw][rn o] o -
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the planned aclivities, the planned oulputs and results or the praject
cannot of could not be realized in dus time;

] the LB has falled to submit within the deadlines required reports or proofs,
ar to supply necessary information, within the set deadline and has not
justified these delays; or

1} the LB or the project beneficiaries has/have impeded or prevented the
auditing or control, or the recommendations resulted from the audit
missions are not observed: o

m) a fraud is giscoverad at the LB/ beneficiary level, or

n) the LE has failec to fulfill any other conditions or requirements stipulated
in this contract: ar

o) The LB fails to submit two Progress reports within the reporting deadlines;
or

p} the LB fails to provide immediate information about circumstances that
delay, hinder or make impossible the realizatior of the project, as well as
about any circumstances that trigger a change of the reimbursement
conditions and frameworks as laid down in this contract aor which entitle
the Managing Authority to reduce or demand repayment of the IPA
contribution wholly or in part.

3) In case the indicators are nat reached as mentioned in the approved
Application Form, the MA has the right to decide the termination of the conlract
and to demand the repayment of already reimbursed funds, or, with the previous
approval of the Joint Monitoring Committes, to aceapt the partial completion of
the project and reduce the project’'s budeet accordingly.

4] In case the European Commission takes the decision of interrupting or
totally suspending the funds, the Managing Authority may terminate the contract.

5) If the European Commission fails to make the funds available, the MA s
entitled to terminate this contract and any claim by the LB against the MA for
whatever reason i excluded.

B) In case of decommitment according to art.6{15), after the receipt of the
nolificalion form Lhe LE, Lhe MaA shall procesd Lo Lhe lermiration of the contracl
and recovery of all amounts pald as advance/ relmibursed.

f) In all cases where, if the MA exercises its right of termination, the LB is
obliged to transfer the reimbursed amounts to the MA. The amounts must be
repaid within 30 days following the date of the receipl of Lhe nelification by LB,
the due date will be stated explicitly in the termination decision. In case of non-
payment at the due date, penalties bigger with 1.5 (one and a half) point than the
rate applied by the Central European Bank from the first working day from the
month of the deadline date shall be applied to the owed amounts. These penalties
will not be supported from the contract value (they are non-eligible expenditure).

B) If any of the circumstances stipulated at paragraph 2 appear hefore the
antire amount of the subsidy is paid to the Lead Beneficiary, the payments will
cease and there will be no reguests from the Lead Bereficiary for the
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relmbursement of the remaining amount,
B For all cases of contract breach, the Lead Beneficiary is [egally late.

§ 15 Force majeure and fortuitous event

11 Torce majeure is any extemal even considered unforesesable, absolutely
invincible and ineyvitahle, occarred after the conclusion of the present contract
that prevents a party from performing any of its obligations. Force majeure,
established under the law, exanerates the party in case of failure of performitg
the obligations under this Contract, in whole or in part, as long as they act only if
the other party has been duly notified. It is not considered force majeure any
event similar bo those abowve which, wilhout creating an impossibilicy of execution,
determines one ar the aother party to perform its obligations with extremely high
costs,

2} The party fnvoking force majeurs shall notify the other party of the force
majeure event, wilhin Mve days [rom Lhe dale when Lhe evenl occurred, The parly
invoking force majeurs has the abligation to send to the other party the docurrent
staling Lhe existence of force maijeure, within 15 (fifteen) days from the date of
ts communication by the competent entfty. The party invoking force majeure has
the ablization to communicate the date of termination of the force majeure,
within five (5} calendar days from its termination/it ceased to exist.

1) The responsible parly will supporl all costs of Lhe olificalion procedure,

4} The parties shall endeavour to take all necessary measures/to perform all
necessary actions at in order to limit the consecuences of Force Majeurs,

9} Il Lhe party invoking Lhe lorce majeurs does nol properly notifies Lhe
coammencemeant and termination of the force majeurs, the terms and conditions
lald down in the present contract will not be exermpted from {ts responsibility and
will he teld responsible for any loss caused hy the lack of notice to the other
party. The responsible party will support all related costs {if any] if the
notification procedure s not absorved.

f) Tre execution of the coatract is suspended during the period of “force
majeure” for the period the event exists.

7 In casc the contract must be suspended trom this reason on a peried longer
than three menths, the Parties will meet within a period not exceecing ton (10)
days after the three months period cxpires, to agree on how to contipue, modify
or terminate the Contract,

) Fortuitous case deoes not exonerates the parties of their obligations
foreseen in the cantract.
§ 16 Correspondence

1} Any legally binding correspondence and any official notifications can be
lawfully served at the following address:

- For the MA - Ministry of Regional Development, Public Administration and
Eurcpean Funds, 16 Libertatii Boulevard, Morth Wing, Bucharest, Romania, te..:
+40 372 111 319, fax: 40 372 111 456, e-mail: romania-serbia@mdrap.ro tax
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registration no. 2636%185 (as MA)

= For the MNA -European Integration Office, Nemanjina 34, Beograd, Republic
of Serbia, Tel.: +381 (11) 3061-100, fax: +381 (11} 3041-110, e-mail:
office@seio. gov.rs (as NA)

- For the JS - Regional Office for Cross Border Cooperat’on Timiscara, 5
Proclamatia de la Timisoara Street, Timisoara, Romania, tel.: +40 3%6 42 63 60,
faw: +40 356 42 63 A1, e-mail: office@brct-timisnara.ro, fiscal registration number
17533673 {(as J5)

- For the Lead Beneficiary- ““Victar Babes" University of Medicine and
Pharmacy Timisoara, Eftimie Mu-gu Sgquare no. 2A, Timiscara. Timis County,
Rormania, tel.: +40 256 293 389, fax: +40 256 490 426, e-mail; rectorat@umft.ro
Lax registralion no. 4269215

21 All correspondence between the MA and the LB shall be done through the JS,
i7 Englizh.

1y Any change of headguarters shall be forwarded to the other party aof this
cortract within 15 days following the change of Address.

& 17 Transparancy

1. The present contract, Tneluding 1ts annexes, together with the information
and documents regarding its implementation represent public information
according. respecting the exceptions foreseen by law and of those established by
the pressnt contract,

2. The lollowing elements, as Chey are v Lhe present corlracl and ils annexes,
including addenda, if the case, cannct be considered confidential:

al The name of the project, lTull name of Lhe beneficiary and o Lhe parlners,
commencement and e1d date, contact information - at least an email
address and a phone aumber - functianal far the project team, place of
implementation of the project - town, county, region and. if the projects
implements activities which are addressed to the public, the exact address
and contact details for spaces dedicated to these activities in the project;

b} Tetal value o the non-refundable financing, the intensity of support
pxpressed both as a concrote amount, and as a percentage of total eligible
project cost and the amount of payments done;

) The dimension and characteristics of the target group and. case by case,
the final beneficiaries of the project;

d} Informaticn regarding the human cesources of the project, namely: name,
position, working time;

g) The estimatec results of the project and the ones already achieved,
including the ones corresponding to the objectives, as well as the ones
carresponding to the activities, addressing the indicators established;

1 Hame of the suppliers, services providers and works enterprises contracted
within the projects, as well as the object of the contract, its value and the
amount of payments done,

gy Elements regarding the sustainability of the projects results and the
durability of the infrastructure or productive investements - information
provided according to the contract and according to art. 71 of EC Regulation
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13032013,

E 18 Protection of personal data

1. Personal data, as defined by Di-ective (EU) 6B0/2016, namely any
information relaling Lo an identified or identifiable natural person; an identifiable
person is ane who can be identified, directly or indirectly, in particular by
reference Lo an identification number of 1o ane aor more factors specific te his
physical, physiological, menta., econom:c, cultural or social identity, collected in
the project are used in order to meet project objectives, for statistic purposes,
considering the provisions of the applicable legislation,

Z. Personal data of the target groups and, case by case, of the final
beneficiaries of Lhe projoct. cannct bo processed or published, for public
information, without previpusly informing them about the purpose of processing
or publication therect and obtaining their consent, considering the pravisions of
the applicakle legis.ation.

§ 19 Data communication

1. The Lead Beneficiary agrees that the documents and information
mentionad in art.17, para.(Z) referring to transoarency will be provided by the
Ma/J5, in case the programme aulhorilies receive a request in this sense,
obserying the provisiens of the contract,

§ 20 Final provisions

1) In case a dispute arises between the MA and the LB, regarding the
implementation of the present conltracl, a [riendly conciliation shall be
attempted, The competent legal authorities from Bucharest shall solve the dispate
in case no mutual agreement can be reached.

2] Romanian law gaverns the present contract.

1) The present contract forces the parties to observe in all and with good faith
every provision, according Lo the principle of the bindery legal force of the
contrac: betwesn parties.

4) If any provision in this contract proves to be wholly or partially inetfective,
the parties to this contract undertake to rep.ace it by an effective one which
comes &5 close as passible to the purpase of the ireffective provision.,

5 21 Signatures

1] This Subsidy Contract is issued in four originals, in English language, one
far the Lead Reneficiary, ane for the Managing Authority, one for Serbian Natianal
Authority and onc for the Joint docrotariat.
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2} The following Annexes shall be deemed to form and be read and
constituted as part of this contract:

Annex 1: Co-Anancing contract

Annex 2: Budget of the project

Annex 3: Approved application form
Annex 4: Signed Partnership Agreement
Annex 5: Applicant s Guide

Annex &: Public procurement procedurs
Annex 7: List of eligible exXpenditures
Annex &: Monitoring Measures

Annex 9: Schedule for first level contral reguests and reimbursement claims
Annex 10 Advance request template
Annex 11; Reimbursement claim template
Annex 12: Progress report template
Annex 13: Addendum template

Annex 14: First Level Control manual

Annex 15: Sustainability report
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1 The contract and its Annexes are to be taken as mutually explanatory of
one angther. For the purposes of interpretation, the priority of the documents
shall be in accordance with the following sequence:
a) Subsidy contract
b Any subseguent amendments of the contract and its Annexes madc in
accordance with the provisions of Article 13,

Managing Authority Lead Beneficiary
Legal representantive: Vice Prime Legal repre:entatmﬂf Rector
Minister,  Minister  of Reglupal Mama: Mari USxﬁ.ﬁlﬁ - f‘“ﬁ
Developmenl  Public F, A— nﬁ"
and European Funds [’_,4'(”"5 ,' T
Name: Sevil SHHAIDEH* N ""I'"..“I.Hg J '|
Signal:um::_;__q_h : '. Signature *-Qat;:'fx.«m § :;;
Date /9.0 4, 2o/ J2 e 2%  Date ©5 05 Loy
Hational Authority
Legal mp:esgntatlﬁrei Acting Director
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eS PROJECT Code RORS 8
Priority axis 1
Pbjective 1-2
Co-financing contract
from Romanian national State budget

N0 52599,.19.04 do1F

The fallowing co-financing contract between

Ministry of Regional Development, Public Administration and European Funds

Annes b

16 Liberratii Boulevard, MNorth ‘Wing, Bucharest, Romania, tax registration ne.:

26369180

acting as Managing Authurily for the Interreg - IPA CBC Romania - Serbia Frogramme,

hereinafter referred 1o as WA,
representad by

Sevil SHHAIDEH, Vice Prime Minister, Minister of Regional Development, Fublic

Administration and Eurcpean Funds
and

Myictor Babes” University of Medicine and Pharmacy Timisoara, Eftimie Murgu Square

no. ZA, Timisoara, Timis County, Romania, tax registration no 4269215,

represented by Marius Raica, Rector.
hereinafter referred to as Beneficiary {B)

is concluded on the basis of the approved application no. RORS 8, having as legal

basis:

= Regulation (EU} Mo 23672014 of the European Parliament and of the Council of
11 march 2014 laying down commen rules and precedures for the

implementation of the Union's instruments far financing external actions;

= Commission implementing regulation (EU) Mo 447/2014 of 2 May 2014 on the
specific rules for implementing Regulation (EU} Mo 231/2014 of the European
Parliament and of the Council establishing an Instrument for Pre-accession

assistance {IPA II);

1

| ROCEC Timigoasa
] A Imine Scorelarial

:-':l‘_i__-'l.ﬁ.]



INTERREG IPA CBC Romania- Serbia Programme

Co-financing contract  eM5 RORS 8
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= Regulation {EU) Mo 1303/2013 of the European Parliament and of the Council of
17 December 2013 laying down comman provisions on the European Regiona.
Development Fund, the European Social Fund, the Cohesion Fund, the European
Agricultural Fund for Rural Development and Lhe European Maritime and
Fisheries Fund and laying down general provisions on the European Regional
Development Fund, e European Social Fund, the Cohesion Fund and the
Eurapean Maritime and Fisheries Fund and repealing Council Regulation (EC) No
1083720086,

= Regulation {EU} Mo 12992013 ot the European Parliament and of the Council of
17 December 2013 en specific provisions for the support from the European
Regional Development Fund to the European territorial cooperation goal,

= Regulation (EU) Mo 231/2014 of Lhe European Parliament and of the Council of
11 March 2014 establishing an Instrument for Pre-accession Assistance {1PA 11}
(hereafter IPA I Regulation);

> Regulation {EU, Euratom) Mo 966/20M2 of the European Parliament and of the
Council of 25 Qctober 2012 on the financial rules applicable to the general
budeet of the Union and repealing Council Regulaticn {(CC, Euwratom} No
1605/ 2002,

= Commission Delegated Regulation (EU} Mo 126872012 of 29 October 20M2 on the
rules of application of Regulation {EU, Euratom} Mo 966/2012 of the Eurcpean
Parligment and of the Council on the financial rules applicable to the general
budget of the Union

= Commission Delegated Repulation (EU) Mo, 481/20M4 of 4 March 2014
supplementing Regulation (EU) No. 129972013 of the European Parliament and
of the Council of 17 December 2013 on specific provisions for the support from
the European Regional Develepment Furd to the European tetritorial
cooperation goal;

Commission Decision Mo 5667/06.08.2015 approving the Interreg - IPA CBC
Romanta - Serbla Programme for 207 4-2020 pericd;

'|'|'

= Financing Agreement signed between the European Commission, Republic of
Serbia and Lthe Managing Authority.

¥ GO Mo, 29/2015 regarding the management and wse of external non-refundabie
funds and of national public co-financing for Eurcpean Territorial Cocperation
Objective

= Rules of application of GO No. 29/2015 regarding the management and use of
exlernal non-refundable funds and of national public co-financing for European
Territorial Cooperation ObjecLlive

[
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1



INTERRES IPA CBC Romania- Serbia Pros ramene

Co-financing contract  efM5 RORS B

Anrex

§ 1 Award of national co-financing

1) The object of this contract is the award of national co financing by the MA for the
implementation of the RORS 8, .Improvement cf the abdorrinal surgery scrvicos
over the cross-border area™, herein referred to as “project”, according to the
decisian of the Joint Monitoring Committee no, 47 on 13.12.2016 in Kikinda.

2} The Beneficiary receives financing in the terms and conditions stipulated in the
present contract. The annexes are part of the contract; the Beneficlary must
observe the provisions of both the centract and ils annexes.

3} The Beneficiary accepts the fundiag and shall implement the part of the project
for which it is responsible in due time according to the provisions of the present
cortract and of the national and Eurcpean Legislation,

§ 2 Duratlion of the contract

1) The contract becomes effective on the date the last party signs. The last party
signing has the obligalion W note the date.

2] This contract is effective under the condition that subsidy contract is valid.
Thus, the contract ends at the same date as the subsidy conlract hetween the lead
peneficiary and MA.,

3} The implementation of the project starls the day after when the subsidy
contract becomes effective.

4} The implementation period of the project is 24 months,

5} Tre co-financing contract ends in 5 years from the final payment to the
beneticiary.

§ 3 Budget of the project

1} The total budget of the operation is 1,14%,246.17 EUR <one millien one hundred
forgy-mine thousands two hundred forty six Eure and seventeen Eurocenls =, out of
which:

- the taotal eligible value 1,149,246.17 EUR {non-refundable financing and the
contributian of the benaficiary). out of which:

a. 976,859 23 EUR IPA, represenling 85 &
b. 94,514.24 EUR Romanian 5State Budget ce-financing, representing 13 % fram

i
|
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the Romanian Beneficiary(s) budget

c. 14,540.65 EUR Romanian Beneficiary own contribution, representing 2 %
fram the Remanian Beneficlary (s) pudget

d. 63,332.05 EUR Serbian Bereficiaries own contribution, representing 15%
from the Serbian Beneficiary (5) budget

- the total non-eligible value is in amount of 0.00 EUR representing the total of
non-eligible expenditure supporled by Lhe Lead Beneficiary and beneficiaries and
shall be supported by the LB and beneficiaries according to the approved hudget.
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§ 4 Value of the contract

1} The value of the prasent contract i5 %4,514.24 EUR/ ninety four thowsands lve
hundred fourteer Euro and tweqty four Eurocents, representing the value of the
financing from the MA budget from the tetal eligible value of the project,
proportional te the eligible value of the activities realized by the beneficiary and
according to Annex 2 - Budget of the project. MA commits itself to transfer these
funds te the beneficiary, in Lei representing maximum 13% of the total eligible value
of the activities realfzed by the bencficiary.

2} Irrespective af possible fiuctuation between the exchange rate used for
calculation of lei amounts hereunder at the moment when the contract is signed and
the exchange rate applicable at the date when any amounts are paid by the MA to the
beneficiary, the total value of the contract in Euro cannot be {qcreased.

K} wa will make the transfer of ce-financing funds frem the state budget in the
dmit of the exstent balance at the date reimbursementclaim, and 0 <ase of
insufficient funds, payment process will be suspended until the Ministry of Public
Finance credil Lhe program's acoount, with the amounts representing the co-financing
funds from ke state budget.

4} The - beneficiary commits itself to support its own contribution and
the non-eligible exponditures.

5} In case the WA cannot reimburse the expenditures due to lack of available
funds at Programme Lovel, the beneficiary commits to support from its own budget
the funds necessary for the implerentation of the project, accarding to the approved
Applicaticn Farm and observing Lhe provisions of the present contract and its annexes
and of the European and naticnal legislation in force. The MA shall notify the LB/
beneficiary regarding the lack of available funds.

G In the case of net revenue generating projects, MA shall recover the amoints
according to the proportionality principle and observing the provisions aof the
provisions of Regulation (EL) Mo, 130372013,

§ 5 Eligible Expenditures

1) Activities and related costs tor the project are eligible if they were contracted
after the entry into force of the subsidy contract and before the end of the
implementation period of the project and paid durng 1 manth after this period at
the latest and provided they are necessary for the project and are stipulated in
Anpex 2 -“3udeet of the project”.

2} Az an exception from the above paragraph audit activities arc cligible it
implemented auring one month after the end of the implementat’on period and
paid during 1 month after this peried at the latest and provided that they are

LA
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necessary for the project and are stipulated in Annex 2 -"Budget of the project”.

31 The expenditures related to the project are eligible provided that they respect the
applicable European and nalional legislalion in force, at they are stipulated in
Adnnex 2 -“Budget of the project” and provided that they comply with the terms
and conditions stipulated in the pressnt contract.

41 As an exception from the provisions of paragraph 1, project preparation costs are
eligible if they were incurred between 17 of January 2014 and Lhe submission ol
the Application Form.

) All preparation costs shall be reguested for relmbursement n the first
reimbursement claim, otherwise they will be considered non-eligible expenditure.

§ & Reimbursement of the expenditures

1) The schedule for first level centrol requests and reimbursement claims of the
project is orovided in Annex 9.

21 The beneficiary has the possibility to submit reimbursement claims to the A
through the LB at any given time, provided that the reimbursermert claim is not
lower than 6,00 euro,

3 In case the totzl amounts requested for first level cantrol verification are lower

compared to the total amounts forecasted for the half of the implementation period

in Annex 9, the Ma may decide, after an analysis performed topether with the NA, to
reduce project funds by reducing the oridinal projecl budgel and the corresponding

P& contribution, as follows:

a) 5% reduction of the budget for the beneficiaries wha have reguested
amounts for Tlrst level control lower than 79% of the initial amounts
included in the schedule for first level control requests.

By 10% reduction of the budget for the beneficiaries who have requested
amaunts for first level control less than 50% of the initial amounts included
in the schedule for first level control requests.

4} In case of a decisien on reduction of the project’s budeet, the Lead beneficiary
shall submit 0 the MA a revised budeel and a revised annex 9, reflecting the
reduction, within two wecks fellowing the receipt of MA's notification, In case of
failure to respect the deadline, the reduction shall be applied proportionally to all
budgetary lines. The modification of the contract in case of reduction at project level
shall take the form of a decision of the representative of the Managing Authority
signing the contract, whick will be notified to the lead beneficiaryd beneficlary, and
which hecomes part both of the subsidy and co-financing contract.

a) The recuction shall be done without prejudice for beneficiaries” abligation to
implement all the activitics and achicve all the results, according to the approved
application farm.
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&) In case of reduction, the Lead beneficiary logether with the beneficiaries may
decide to pive up financing and properly notify the Ma within two weehs following the
receipl of MA's nolification, In this case, the LB has the obligation to repay to the M
all the funds received.
7} A first Llevel contral system has been established both in Romania and Serbia in
order to check the expenditure mace by the project beneficiaries from each country.
Therefore, each beneficiary has lhe obligation to ensure that its expenditures are
chesked and validated by a contraller from the state on whose territory it is located,
before the reimbursement request i submitted,
By The LB and its partners must present all documents needed for validation of
expenditure wia electronic system Lo the controllers and make sure that all
beneficiaries present their documents, in order to be verified before drafting and
forwarding the reimbursement claims.
9] In case of clarifizalions requested from any of the cantrol bodies, the LB/f
profect beneficiaries must answer in maximum 5 working days from the last
clarification request. In case of failure to chserve thiz deadline, the respeclive
expenditure can only be included in the next reimburserment claim.,
10} In case beneficiaries decide not to exlernalize activities, as foreseen in the
appraved Application Farm, and decide to implement them “in house™, without
requesting the reimbursement of the respective amounts fram the Programme, the
project budget shall be reduced automatically with the respective amounts, To this
end the bereflcaries have the obligation of inferming Lhe MA in due time, through
the LB, regarding the decision taken and reguest the reduction of the budgel. The
reduction of budeet shall Lake the form of a decision of the representative of the
Managing Authority signing the contract, which will be nolifted to the beneficiaries,
and which becomes part both of the subsidy and co-financing contract.
11}  The LB shall submit to Joint Secretariat {J5) the reimbursement claims,
accarding to the schedule mentioned in Annex % and based on the conditions provided
hereunder,
12)  The reimbursement claims submitted by the LB shall contzin only validated
cxpenditure and shall be supporied by the First Level Control Report issued by the
controllers of the project bencficiaries. The expendilures that were not validated by
the controllers are deemed ta be non-eligible for the programme and shall not be
requested tor reimbursement,
13}  The beneficiary will receive the 13%, in Lel from the naticnal budget directly,
in the account indicated, and opened scparatcly tor this preject, according to the
contribution of the beneficiary to the proiect. The expenditures resulted from the
exchange rate risk are non-eligible expenditures for the project.
i4)  The expenditure incurred in a currency other than the euro shall be converted
inta eurc by using the monthly accounting exchange rate of the Commission in the
manth during which that expenditure was submitted for verification to the first level
controller, The lead hencficiary receives all IPA amounts and will transfer the
received IPA amounts to all beneficiaries within 5 worlking days anc will make no
deduction, retention or further specific charge from the |PA amounts 1t reccives.
18]  The interest of the funds transferred by the MA must be resent to the MA

- .
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16)  Every three manths the LB shall submit consolidated progress reports to the J5,
except for the last reporting period, which can have a different duration. The
instructions presented in the reporting medels must be followed exactly. All reports
must be submitted in English,
17} Cven if ng expenditure was incurred in a reporting period, the consolidated
progress report shall be submitted ak the end of each reperting period to the JS via
eleclronic sysbom.
18]  The final Progress Repert and final Reimbursement Claim have o be submitted
te the JS via electron’c system at the latest within five months after the end date of
the implementation period of the project. Hot obzerving this deadline may result in
nek reimbursing the amounts.

§ 7 Rights and duties of the parties

A Beneficiary

In addition to the obligations of the beneficiary already staled, the beneficiary
undertakes the following duties:

1 The beneficiary has the pbligation to start the implementabion of the operation at
the date stipulated at article 2, paragraph 3 from the present Contract,

21 The beneficiary has the responsibility of implementing the operation according to
the provisions of the present contract, of the Partnership Agreement and of the
national and Eurcpean legislation on farce. The beneficiary shall be responsible in
front of the MA and lead beneficiary for the implementation of the obligations
assumed in the Contract and in the Parthership Agreement, for the
implementlalion of the operation and for achieving the poals stipulated in the
contract and its annexes.

3} The Beneficiary has to participate in an agreement laying down the arrangements
for its relations with the beneficiaries parlicipating in the operation comprising,
inter alia, provisicns guaranteeing the sound management of the funds allocaled
to the cperation, including the arrangements for recovering amaounts unduly paid.

4} The beneficlary has wo:

a) observe the national and European legislation on, state aic, egual
ppporiuaities, sustainahle development, envirenmental protection,

b} make all expenditure according to the programme relevant public procurement
rules,

cy zelect the final beneficlaries of the operation {target groups) by a transparent
procedure;

d} inform the MA, through the lead beneficiary, in b working days if one of the
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Annex |
disbursement conditions ceases to e fullilled, or ¢ircumstances arise which
entitle the MA to reduce payment or to demand repayment both of the subsicy
and co-financing cantract wholly or in part;

e} ensure that all changes regarding the partnership, activities or budgel must
have the approval of the Project's Steering Committes and of the MASS;

f)  know and observe the orovisions of tho Applicart Guide {published on the
programme website www.romania-serbia.net)

g) present its expenditures to the conlrodlers for verification via electronic system
at least 75 calendar days before the deadline for submitting the reimbursement
cwaim, so that the deadline for submitting the reimbursement claim to the J5
will be met. Requests for first level control nat accempanied by appropriate
supporting documents will not be taken ihto consideration.

) submit 1ts contrdbutions to the reimbursement claim at leasl 15 calendar days
before the deadline for submitting the reimbursement claim to the J5;

i1 the List of cligible expenditure submitted by the beneficiary to the lead
beneficiary shall centain only validated expenditure and shall be supported by
the First Level Control Report issued by the Controllers of the Project
Beneficiany.

i) to submit in dus tme to the wead beneficiary, wha has to coordinate the
submission of the reimbursement claims and progress reports all necessary
dacuments in crder to observe the spending forecast;

ki have a separate accounting system or an adeguate accounting code for all
transactions relating to the operation and an separate bank account in “lei”;
the accounting syskem must be in linc with the national legislation;

I} have set at the level of their institution a set of anti-fraud measures;

m) to chserve the provisions from the Visual ldentity Manual {availakle on the
programme website www.romania-serbia.net);

At to reply to any written requests from the lead beneficiary, MA, NA, J5 or any
other bodies involved in the implementation of the Programme in the deadlines
stipulated in the resbective requests;

~he beneficiary declares on its own responsibility that the operation is not being
financed from national or Eurppean public tunds, and that it did not receive
financing from national or European Programmes for the same project;

Any goods or righls resulbed from the implementation of the operation, including
avthor Hghts and/or any other rights resulted from ke execution or as a result of
the execution of the contract, except the case where such rights were present
before Lhe conlract, are the property of the beneficiary;

The beneficiary takes full responsibility for the damages caused to third parlies
from its cwn fault during the implementation of the operation. MA and lead
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beneficiary have no respoasibility for the damages caused te third parties as a
resull of execating the contract, except the case when the damage iz the direct
result of the beneficiary followirg an express instruction from the MA/NA/ lead
benafician;

&) The Beneficiary cannot morlgage, sell or impose any other form of bank guarantes
ob the goods purchased from the financing throughout Lhe enlire validity period of
the contract.

91 By exception from the provisions of the previous paragraph, the beneficiary may
mortgage or impose other form of bank guarantec on the capital asset/s thal
representss the subject of financing throughout the implementation period of the
pperation, provided the value of the credit obtained doss not exceed the tatal
value of the beneficiary’s budget.

10} The beneficiary, via the Lead Beneficiary has to inform the Managing Authority and
present the following documents in maximum 10 working days from the signing of
the contracti:

a. The evaluation of the assel {if the asset was already delivered), performed
by a bank or independent evaluator.

b. A copy of the contract or, in case of mortgage a copy of the documents
related to the registration of the morteage in the relsvant public registers.,

113 The Managing Authority reserves the right not to agree with the mortgage or with
alher form of bank guarantee.

12)In case the bank/institution where the credit was obtained impaoses on the
beneficiary to use jts own account, then all the expenditures related to the
project implementation must be performed Trom the respective account.

13)Iin case of projects comprising investment in infrastructure of productive
investment, the Lead Beneficiary shall reirrburse the #Ma the amounts received
according ta art. 71 of 13032013 if within 5 years ot the final payment it is
subject to any of the following:

a} a cessation or relocation of o productive activity outside the programme
area;

b) a chanee in ownership of an item of infrastructure which gives to a firm or 4
public body an unduc advantage;

c] a substantial change affecting its nature, objectives or implementation
conditions which would rosult in undermining its original objectives.

In this case, the beneficiarias shall reimburse the co-financing receivec for the
IPA amounts that mist be reimbursed accorcing to art, 71 of 1303/2013.

14] The bereficiary understands and agrees that MA has delegated tasks to the J5,
according to the Implementing Agreement concluded between the Ma and the J5
and therefore the beneficiary agrees Lo cooperate with the J5 in the same way as

10
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wilh Lhe MA,
159)In dully justified cases, not imputable to the beneficiaries, when project
beneficiaries are in impozsiblity of fulfilling their obligations according to the
contract, they may request through the Lead Bensficiary and with the written
agreement of all beneficiaries, the suspensicn of the implementation period, for a
clearly determined period of time. After verifying the concitians, the MA may
approve, under its specific conditicns, through a written decision of the
represenlative of MA signing the contract, the suspension of the contract starting
with the date indicated by the beneficiaries. The bensficiaries reguesling the
suspension of the implementation perod has the obligaticn to inform MA in
maximum 3 days from the date when he took notice of the situation, in any
written form {including e-mai.] and Lhe Lead Beneficiary has the obligation to
submit all the relevant documents n maximum & working days, including the
written agreement of all beneficiaries. During the suspension period no activity
shall be performed by any of the project beneticiaries.

16}As an exception to the previous paragraph, when the suspension of the contract
could harn another beneficiary unaffected by the situation which would justify
the suspension, by stopping his activities, LB, with previows agreement of all
beneficiaries, may submit a request for prolongation of the implementation period
for a period equal to the one for which the suspension would have been necessary,
abzerying the Proeramme’'s provisions,

17)The beneficiary is at all times obliged to retain for audit purposes all files,
documents and data about the project on customary data storage media in a safe
and order.y manner.

18)Durirg the implementaticn period of the project as well as after the ond of the
implemenlalion period of the project, for a 3 years period after the official
closure of the Pragramme, the beneficiary has the obligation Lo preserve and 1o
present, to the Joint Secretariat (JS, within the Regional Office for Cross-Barder
Cowperation Timisoara, Pomania), Ma, Certifying Authority [(CA, within the
Romanian Ministry of Redional Develeprmenl and Public Administrationg, Aodit
authorty (Ad, within the Romanian Court of Accounts), Edrapean Comrission
{EC), European Court of Auditors and any other body designated te perform
controls on Uwe use of the financing, all project documents, includirg the
inventory for the actives gained as a result of using the funds, The time petiod
shall be interrupted efther in the case of legal proceedings or by a duly justified
request of the Commission. The documents must be properly archived. Also, the
#A must be informed on the location of Lhese cocumeonts,

19)The beneficiary must implement the recommendations received after an audit
cantrol, otherwise the MA has the right to terminate the contract,

20)In case of lack of available funds at Programme level, the beneficiary has the
nbligation of ensuring from its own budget the necessary funds for implementing
the operation accerding te the approved Application Form, the present contract
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and the national and European legislation in force, The MA shall notify the LB/
beneficiary regarding the lack of available funds.

21)In case of remaining funds/economies, Lhe beneficiaries must notify, through the
LB, the MA witain 15 days after following the finzlization of implementaLion of
public procurement contracts at project lavel,

221 The beneficiarics, throwgh the LB, must clearly specify in the natification the
amounts of the remaining funds and if there {5 a need of re-using these within the
praject.

2231 The LB and its partners must ensure the sustainability of the project results and,
after the project’s implementation pericd has ended, the following 5 years the LB
has the obligation to submit annually a sistainability report (Annex 16,

B Managing Authority

1} The MA has the obligation to inform tke LB regarding the reports, conclusions and
recommendations made by the European Commission or Audit Authority that may
affect the Implemeantation of the present contract,

2} Additional oblisatory deadlines to submit a reimbursement claim may be set by
the M4 in arder to avoid decommitment of IPA cantributicn at programme level. The
additional deadlines shall be communicated at least 2 months in advance to the LBS
beneficiary.

3} In case one of the obligations of the beneficiary 15 not fulfilled, the MA may
suspend the execution of Lhe conlract.

4} In case of suspending the subsidy contract, the MA may suspend the execution of
the present contract.

5) In ¢ase of suspending the contract, the mA notifies the beneficiary regarding this
decision, suspension period, corrective measures and also the related financial
measures, The MaA alse notifies the beneficiary when the suspension period 15 finished
hefare the initiza.ly set deadline.

6) The Ma has the right to decide on the eligibility of expenditure related to the
reimbursement claims.

7} The M4 iz entitled to wverify and to control the proper use of funds by the
beneficiary. The verifications Lo be carried oul by the managing authority shall cover
administrative, financial, tecanical and physical aspects of Lhe projecl, as
appropriate. The WA shall be responsible for the control of the proper use of funds by
the LE or by its beneficlaries, in particular through preventing, detecting and
correcting irregularities and recovering amounts unduly pald together with interest on
late payments where appropriale.

B) The responsizle auditing bodies of the EU and the two beneficfary states and,
within their responsibility, the Audit Authority from Romania and the group of

Y
P
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auditors as well as the MA are entitled to audit the proper use of furds by the LB or
by its project beneficiaries or arrange for such an audit to be carried ot by
authorized persons,

9} MA i entitled to verify the sustainability of the project for a period of 5 years
atter the final payment.

10) The M4 shall authorize all eligible expenditures included in the reimbursement
claims submitted by the LE, as per the First Leve. Control Reports issued by the FLC
and recommendation of the J5 and own verifications.

11) The Managing Autharity has the right to issue instructions for clarification of the
provisions of the present contract, which shall be communicated to the benetficiaries
and to the WNatiocna. Authorily and posted on the Pregramme's website, The
instructions shall enter intg farce from the date of their communication and are
rnandatory for the LB and beneficiaries.

12} The M4 is entited to publish data regarding Lhe project in accordance with
article 11%(2) of Regulation (EU) no, 13037207 3.

13} Subject to availability of turds, the Managing Authority sha'l pay the total due
amount of eligible public expenditure no lator than 90 days from the dale of
submissian of the reimbursement claim by the Lead Beneficlary.

14) The payment deadline mentioned in paragraph 14 may be interrupted by the
Managing Authority In accordance with the provisions of Article 132 {2) ot the
Regulation (EU) no. 130372013,

15) The payment deadline shall be resumed ance the cases mentioned above have
been solved

16} The Managing Authority may decommitfuse the remaining funds following the
finalization of public procurement procedures and/or public procurement contracts at
project level.

5 8 Publicity

1) The beneficiary must inform the public by means of the measures laid down in
Annex XIl of Regulation (EU) no. 130372013, about the assistance obtained from the
Funds.

2} The beneficiary is responsible for the implementation of the information and
publicity activities relatec Lo Lhe non-reimbursable financial assistance received
through the programme.

31 The Bencficiary must ensure transparency and accurate information to the mass
media on the projects financed under the Programme.,

3
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4] &Ml information and publicity actions developed by the project beneficiary
{including the Lead Beneficiary) must observe the Visual |dentity Manual (available on
the programme website: www . romania-serbia.net or on request at the Joint
Secretariat).

3} The rules stipulated in the Visual ldentity Manual are mandatory for the Lead
Beneficiary and all beneficiaries.

&) The publications edited within a project financed under the Programme shall
include the name of the project and reference to the EU co-financing of the
Programme, on the first and the last cover, The publicaticns shall also contain
contacts {persons, instibution/organization, phone, fax, email and postal address) for
the persors interested in finding out further details. The responsibility for the
content of materals helongs solely to the seneficiany,

7} Far all information and publicity actfons developed by the project beneficiaries,
they must archive in a single place (hard capy and/or electrenically) the documents
related to lhese activities {eg: information and publicity materials they produced;
printed materials, audio-video materials).

B} The beneficiary is responsible to inform the Joint Secretarat regarding the
infarmation and publicity measures taken in order o promote the projects financed
under IPA.

Y} The rules stipulated in the Visval |dentity Manuval are mandatery for the Lead
Beneficiary and all project beneficiares.

10)By accepting the funding, the beneficiary give their acceptance for their inclwsion
in the list of projects published in accordance with Article 1152} of Regulation [EL)
no. 1305/2013.

11) The beneficiary shall ensure the proper means of cemmunication between the
praject and the programme. including:

a. participation, whenever requestad, in trainings organized by the J5;

b. participation, whenever requested, in other events organised by the
Fragramme with the purpose of presenting! discussing! developings
sharing project results and creating synergics with aothor projects and
relevant ardanisations.

€. providing a visible lnk on the project's website to the Programme
website.

£ ¥ Confidentiality

1] With the exception of the situations forescen at art. 7 A para. 18 and art. 8, the
Managing Authority and the beneficiary undertake to preserve the confidentiality of
any document, information or other material communicates to them in confidence
until at least five years from the official closure of the Programme. The release of
information to persons involyved in implementirg) verifyings contralling/ auditing the
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project shal. be performed on confidential basis and shall cover the information that
is necessary for implementing the project.

2} The data used for publicity purposes, for informing on and promcling the use of
IPA funds, shall not be corsidered as having confidential status.

3} The Managing Autherily has the right to release information regarding the project
at the request of public institutions, investigating the project.

4) The contracling parly shall bare no responsibility for releasing information on the
contract if:

a. the information was released with the written agreement of the other
contracting party; or

b. the conlracting party was legally forced to release the infarmation.

5) Failing to observe the confidentiality obligation gives the damaged party the right
to claim compersations from the damaging party.

§ 10 Conflict of Interests

1} In the present Contract, the conflict of interests represents any circumslances
that have affected or may affect the execution of the contract by the parties in an
objective and impartial manner. Such clrcumstances may resdlt from reasors
involving family, emotional life, economic interests, political ar nalisnal affinities ar
any otrer shared interest with the recipient.

2} The parties take upon themselves to take all necessary measures in order (o avoid
any conflict of interests and to keep each other informed, in up to 3 {five) days from
finding aut, on any circumstances that have generated or may senerate such a
conflict, Any conflict of intcrests that arises during the implementation of the
contract shall be immediately notified to the J5. Thc MA reserves the right to verify
such circumstances and taks the necessarny measures, where necessary,

811 Irregularities and repayment of the funding

1) ““Irregularity” according to the current Contract means any breach of Union Law,
or of natienal law relat’ng to its application, resulting from an act or omission by
Beneficiaries or an economic operalor involved in the implementation of the [PA
Funds, which has, or would have, the effect of prejudicing Lhe budget of the Union or
the national budeets by charging an unjustified item of expenditure te the budget of
the Union or dhe bugdgets these manage in their name and/or the budgets granting the
related co-financing.

2) MA shall show zero tolerance to any suspected cases of fraud and shall take all
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necessary measuras to prevent and correct such cases.

31 In case of irregularity, the MA shall impose to the beneficiary all the necessary
measures for the elimination or diminishing of Lhe consequences on  the
implementation of the project.

4) MA may suspend or terminate the contract in case the beneficiaries fail to take
the measures imposed.,

5) In case an irregularity is committed, the Romanian beneficiary is responsible for
reimbursing to the Ma the ce-financing amount affecied by the irregularity.

6) The MA takes the deciston for suspending/terminating the contract, after
verifying the reasons presented by the LB and/or JS and the related decuments,

7} In case the contract shall be terminated, the Ma notifies the beneficiary regarding
tnis decision and the related financial measures. In Lhis case, within 30 days from
receiving such notification, the LB and / or project beneficlaries shall fully return the
armounts specified in the notificatian, without deducting any bank charges.

8) For the irregularilics committed by a project beneficiary, the LB is entitled to
request thase amounts from the respensible proiect beneficiary in order to be repald
ta the WA, In specific cases, for irregularities discovered after payment of the final
reimbursement claim, the beneficiaries may repay the due amounts directly ta the
MA, notifying the LB abaut this aption.

9] Any extra paymenl done by the Ma is considered unduly paid amount, and the B
has to repay the respective amounts within 30 days from the receipt date of such
notification from the MA.

10] In case the jrregularity is discovered before the final payment, the MA is enLitled
to diminish the reimbursed amount starting with the next payment untl the total
recavery of the deht, to which the bank charges are added.

11} In case the irregularity resulting in an unduly paid amount is discovered after the
final payment or Lhe debt was not entirely recovered, the MA shall notify the
beneficiary regarding the unduly paid co-financing amount, and the B has the
obligation to returr, within 30 days as of the receiving date of Lhe natitication, the
amount, including bank charges.

12)  Tne final payment will be made only after the recovery of any known debts
from the lead beneficiary and/or any other beneficiary of the project.

131 Starting with the st day as of the expiry of the deadlines stipulated at
paragraphs 7.9.11 an interest rate bigger with one and a half pa'nts than the rale
applied by the European Central Bank as in force an the first waorking day from the
month of the deadling date shall be applied to the owed amounts.

i4) In case the European Commission applies financial correclions (o the
Programme on the basis of extrapolation or flat rate, the Managing Authority may
decide to cover these corrections from Lhe projects’ budegets, concerned by the
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corrections by applying the same flat rate.

153)  In case of abservations and/for reservations rafsed by the Commission cn the
description of the Management and Control System of the Programme or in case of a
system error detected, the MA has the right to temporarily withhold payments to a
particular beneficiary (LB or P) or the project as a whole. Payment suspension{s) shall
be lilted as soon as obscrvations and/or reservations rafsed by the Commission have
been withdrawn and the MA has received sufficient evidence on the solution of the
systemic error(s) detected,

§ 12 Assignment, legal succasslon

1] The beneficiary cannot renounce totally or partially the rights and obligations
resulted f-om the present contract unless it has the clear agrcement of the MAS the
Joint Monitoring Committee.

2) In case of legal succession, e.4. where the beneficiary changes its legal fonm,
ke Beneficiary is obliged to transfer all duties under this contract to the legal
successor. The beneficiary shall notify the lead beneficiary and the Ma shout any
change with 13 working days beforehand.

§ 13 Amendment

1 Any modification to the present cantract shall be done with the agreement of
both parties , with the exception of the situations foreseen at Articles &{4), 6(10),
¥ A(1H) -Bereficiary section and 7 B (11) - Manading Authority seclion of the
present contract, any modification to the present contract shall be done with the
agreement of both parties.

| Any request for modification of the Co financing Contract has to be justified
and submitted by the LB to the Joint Secretariat in a written form. The Joiat
Secretariat will analyze the request and may request additional information and
other clarifications and submits it for approval to the Managing Autharity or the
Joint Monitoring Committee according to the type of the maditication requested.
The addenda te the Contract has 1o be signed by Both parties, The beneficiarios
can submit maximum 3 addenda during the lifespan of the project. In exceptional
and duly justified cases the MaA may accept additional addenda.

3 As an exception from the provisions of paragraph 1, the beneficiary may
operate the following changes, through a notification with justification sent to the
A
8. Change of headquarter, bank account may be done and shali be forwarded to

the Ma within 15 days following the change of address, bank account:

e,
o
[ ROpEa
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b. Change of the legal representative of the project beneficiaries shall be natified
to the MA within 15 days following the change of the legal representative;
¢, Replacement of the project team members, except the project manager.

4) For the mogification of the contract through addenda, these shall be sent to
the JS, together with the No objection letter issued by WA for Serbian LBs, with
minimum 47 working days before the addilional acl produces 1ts effects. 15 shall
send It, after verification, to the Ma ‘n maximum 7 working days from its receipt
from the beneficiary, If clarifications are needed, these shall be reguested from
the beneficiary and the beneficiary is obliged to answer in maximum 5 working
days, Following MA's approval, the 15 shall infarm the beneficiary in 1 working
day.

5 As an cxcoption from para. 4, for the modification of the contract through
addenda which are extending the implementation peried of the project, these shall
e sent b2 the J5 with minimum 67 calendar days before the additfonal act
produces its effects. J5 shall send it, after werification, to the MA in maximum 7
working days from s receip: from the beneficiary. IF clarifications are neeced,
these shall be regquested fram tke beneficiary and the beneficiary is obliged to
answer in maximum 5 working days. Following MA’s approval, the J5 shall inform
the beneficiary in 1 working day, notifying also the HA.

a} Addenda become effective in the day of the signature by the last party.

71 Only frem the moment the addenda or naotifications enter into force may the
beneficiary claim reimbursements for the activitles effectively carred cut/costs
actually incurred that are subiect o the stated addendum or notification.

B} Costs incurred prior to the entry into force of addenda or notifications are with
the financial rizk for the beneficiary.

9}  The LB/beneficiary agrees and understands that the MA has the right to refuse
the signature of the addenda or approve nolifications.

10]  Modifications incurred in the respective national/ Eurcpean  applicabie
legislation wilth impact on the implementation of the contract, become effective
fram the date the respective logal act enters into force without being confirmed
through addenda.

i1)  Maodifications incurred in Annex 6, 7. &, 10, 11, 12, 13, 14, 15, become
effective from the date the revised version is communicated to the beneficiarics
and to the National Authority and posted on the Programme’s website, without
beine confirmed throueh addenda.

12} The LB has the obligation t¢ inform all beneficiaries ahout the approval by the
WA of the addenda or any other contract modification within maximum 10 working
days from its encry into force,

13]  As an exception from the previous provisions, any other changes must be duly
justified and shall be subject to the Programme Joint Monitoring Committee’™s
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approval {changes of beneficiaries, changes in budget lines over € 50.000,00.
changes between beneficlary budgets, etc.) and will be operated by addenda to
the present contract. In this case, the MA may decide to suspend the
implementation of the projecl until Lhe JMC Decision.

14)

Modifications of the confract or of the operation, that were agreed by bath

parties, cannot, urder any circumstance, lead to the increase of the non-
refundable financing value {IPA and co-financing) and/sor of the percentage it
represents from the total slgible value of the operation specified in article 3
paradraph 1 of the present Contract.

1)

% 14 Termination

Ay breach of the provisions of the present contract may result in the

termination of the present contract and in the recovery of the financing, including
any interest and/or related bank charges.

2}

“he MA f: entitled to terminate this contract, after a previous cenciliation

procedure, and to demand repayment of the co-lMinancing amounls already paid for
the following cases, but nat limited to these:

a)

k)

d)

)

f

The MA finds an inconsistency Between the reality and the declarations of the
beneficiary in the application form, regarding the financing of the project from
national or European public funds, or regarding the financing from other
national or Eurcpean Programmes; or

The MA or audit bedies find that the subsidy awarded has been partially or
entirely misapplied for purzoses other than these agreed upon herein, including
5 years after the final payment; or

the beneficiary closes down: or

The MA finds that during the Implementation period of the project including 5
yeers after the final payment, the LB or any project beneficlary wholly or
partly sells or transfer in any form the right of property of the goods purchased
from the financing, including under the conditions of article 71 from Regulation
130372013 (a cessation or relocation of 2 productive activity outside the
programme area, a change in ownership of an item of infrastructure which
gives to a firm or a public body an undue advantage or a substantial change
affecting 1ts nature, objectives or implementation conditions which would
result in undermining the original objectives);

The beneficiary fails to observe the provisions of article 7 paragraphs 9-12 of
the present contract:

The MA decides that the project is ineligible, if during its implementation,
including 3 years after the final payment modifications appear that affect the
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3)

g}

ab

1]

7l

k)

I}

Ares 1
implementation conditions! create for a third parly an unjustified advantage,
and the modification is the result ¢f a change in the nature of the property/
ceasirg/ change of the location of the project; or

The WA finds that, during the implementation period of the project, including 5
years after the final payment, the LE or any preject beneficiary wholly or
partly sells the project/goods purchased from the financing granted herein to a
third party; or

Tne KA finds that the beneficiary failed to notify the MA in the deadline on a
case of cornflict ot interests ar the necessary measures for ending such a
situation were not taken; ar

The M4 finds that the beneficiary made fase declarations regarding the WAT
eligbility and state aid.

the praject has not been or cannot be fully implemenled by carrying oul Lhe
planned activitles, the planned outputs and results or the project cannot or
could not be realizec in due time

the beneficiary has failed to submit within the deadlings required reports or
proofs, or to supply necessary infgrmation, within the set deadling and has nat
justified these delays; or

the LB or the project beneficiaries has/have impeded or prevented the auditing
or control; or the recommendations resulted from the audit missions are not
observed; ar

m) a fraud is discovered at the LB/ project beneficiary lavel; or

nj

a}

B

the LB/bensficiary has failed to fulfill any othor conditions or requirements
stipulated in this contract; or

The LB/beneficiary fails Lo submil Lwe Progress reports within the reporting
deadlines; or

the beneficiary fails e provide immediate information about circumstances
that delay, hinder ar make impossible the realization of the project, as well as
about any circumstances that trigger a change of the reimbursement conditions
and frameworks as laid down in this contract or which entitle the Managing
Authority to redoce or demand repayment of the IPA contrihution whaolly or in
part.

In case the indicators are not reached as mentiored in the approved

Application Form, Lo A has the right to decide the termination of the contract and
to demand the repayment of already reimbursed Tunds, or, with the previous approval
of the Joint Monftoring Commitles, o accopt the partial completion of the project
and reduce the project’s budeet accordingly.

4)

In case the Eurcpean Comimission Lakes Lhe decision of interrupting or totally

suspending the funds, the Maraging authority may terminate the contract

20 | U~
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B In all cases where, if the MA exercises its righl of lermination, Lhe bDeneliciary
is obliged to transfer the reimbursed amounts to the WA, The amounts must be repaid
within 30 days following the date of the receipt of the notification by the beneficiary;
the due date will be stated explicitly in Lhe lerminalion decision. In case of non-
payment at the due date, peralties bigger with 1.5 igne and a half} paint than the
rate applied by the Central Eurcpean Bank from the first workirg day from the month
of the deading dale shall be applied W Lhe owed amounts, These penalties will not
ke supparted from the centract value (they are non-eligible expenditure).

G} If any of the circumstances stipulated at paragraph 2 appear before the entire
amount is paid to the beneficiary, the payments will cease and there will be no
requests from the Lead Beneficiary for the reimbursement aof the remaining amaunt,

7} For all cases of contract breach, the beneficiary is legally [ate.

5 15 Force majeure and fortuitous event

1} Force majeure is any externa. even considered unforeseeabls, absolulely
invincible and inevitable, occurred after the conclusion of the present contract
that prevents a party from performing any of its obligations. Force majeure,
eslzblished under the law, cxonerales Lhe parly in case of Failure of performing
the obligations under this Contract, in whale or in part, as long as they act only if
the other party has besn duly notifisd, It 18 not considersd force majeure any
event similar to those above which, without creating an impossibility of executicn,
determines one or the other party to perform its cbligations with extremely hizh
CO5L5.

2} The party invoking force majeurs shall notity the ather party of the torce majeure
event, within five days from the date when the event occurred. The party Invoking
force majeure has the obligation to send to the gther party the document stating
the existence of force majeurs, within 15 (fifteen) days from the date of fts
communication by the competent entity, The party invoking force majeure has the
abligation to communicate the date of termination of the force majeure, within
five (3) calendar days from its termination/it ceased to exist,

3} The respensible party will suppart all costs of the naotification procedure.

4y The parties shall endeavour to take all necessary measures/to perform all
necessary actions at in crder to limit the consequences of Force Majeure.

a} If the party invoking the force majeure does not properly notifles the
commencement and terminatien of the force majeure, the terms and conditions
laid down in the present contract will not e exempted from its responsfbility and
will be held responsible for any loss caused by the lack of notice to the other
party. The respansible party will support all related costs {If any) IF the
natification procedure is not abscrnved,
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6) The execution of the contract is suspended during the perioa of “force majeure”
for the perigd the oyent exists,

71 In case the contract must be suspended from this reason en a perfod longer than
three months, the Parties will meet within a2 period Aot exceeding ten (19) days
after the three months period expires, to agree on how ko continee, modify or
terminate the Contract.

Fortuitous case does not exonerates the parties of their obligations foreseen in the
contract

§ 16 Correspondence

1y Any legaly binding correspondence and any official notifications can be lawfully
served zl the following address:

1. For the MA - Ministry of Reglonal Development, Public Administraticn and
Eurcpean Funds, 16 Libertatii Boulevard, North Wing, Bucharest, Romania, tel.: +40
372 111 M9, Fax: +40 272 111 456, e-mail: romania-serbia@mdrap.re tax registration
ng. 26369185 (as MA)

2. For the 15 - Regional Office for Cross Border Cooperation Timisocara, 5
Proclamatia de la Timisoara Streel, Timisoara, Romania, tel.: +40 356 42 63 &0, fax:
+40 356 42 63 61, e-mail; office®brct-timiscara.re, fiscal registration number
17533873 (as 15)

3. For the Beneficiary- *“Victor Babes” University of Medicine and Pharmacy
Timisoara, Eftimie Murgu Square no. 24, Timisoara, Timis County, Romania, tel.:
+40 256 293 389, fax: +40 2556 490 626, e-mail: rectorat@umft.ro tax registration
no. 4269215

2} all correspondence between the MA and the beneficiary shall be done through the
J5, in English.

31 Any change of headquarters shall be forwarded to the other party of this contract
within 15 days [ollowing the change of Address.

5 17 Transparency

1. The present contracl, including its annexes, together with the infermation and
documents regarding Its implementation represent public information according,
respecting the exceptions foreseen by law and of those establzhed by the present
contract.

2, The following elements, as they are in the present contract and its annexes,
including addenda, if the case, canrot be considered confidential:
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a) The name of the preject, full name of the beneficiary and of the partners,
commencemant and end date, contact inforration - at least an email address
and a phone numoer functional for the project team, place of
imp.cmentation of the project - town, county, region and, if the projects
implements activities which are addressed to the public, the exact address and
contact details for spaces dedicaled Lo these activities in the project;

b) Total value of the non-refundable financing, the intensity of support expressad
both as a concrete amount, and as a percentage of toral eligible project cost
and the amount of payments donge;

c] The dimension and characteristics of the target group ard, case by case. the
final beneficiaries of the project;

d) Information regarding the human resources of the pro‘ect, namely: name,
paosition, working time;

¢} The estimated results of the project and the ones already achisved, including
the cnes corresponding to the ohjectives, as well as the ones corresponding Lo
the activities, addressing the indicators established;

fi Mame of the suppliers, scrvices providers and waorks enterprises contracted
within the projects, as well as the object of the centract, its value and the
amaount of payments done

g} Elements regarding the sustainability of Lhe projects results and the durability
of the infrastructure or productive investements - information provided
according to the contract and according to art.71 of EC Regulation 130372013,

§ 18 Protection of personal data

1. Persanal data, as defined by Directive (EU) 680/2016, namely any infarmation
relating to an identiffed or identifiable natural person; an identifiable persan is one
who can be identified, directly or indirectly, in particular by reference to an
identification number or to one or maore faclors specific to his physical, physiotogical,
mental, economic, cultural or social identity, collected in the praject are used in
order i0 meel project objectives, for statistic purposes, considering the provisions of
the applicable legislation.

2. Personal data of the target groups and, case by case, of the final beneficiaries
of the preject, cannot be precessed or published, for public information. without
previously informing them about the purpose of processing or publication thereof and
obtaining their consent, considering the previsions of the applicable legislation.

19 Data communication

1. The Lead Beneficiary agrees that the documents and information mentgioned in
art.1/, para.(2) referring to ransparency will be provided by the Ma/JS, in case the
prograumme autharities receive a request in this sense, observing the provisions of the

i
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contract.

£ 20 Final provisions

1) In case a dispute arises between the MA and Lhe beneficiary, regarding the
implementation of Llhe pesent contract, a friendly conciliation shall be attempted.
The competent legal authorities from Bucharest shall solve the dispute fn case no
mutual agreament can be reached,

4} Ramanian law govems the present cantract.

3} The present contract forces the parties to observe in all and with good faith every
provision, accerding to the principle of the bindery legal force of the confract
between parties.

4) If any provision in this contract proves to be wholly or partially ineffective, the
parties to this contract undertake to replace it by an effective one which comes as
close as passible 1o the purpoess of the ineffective provision.

§ 21 Signatures

1] Thiz co-financing Contract is issued in three criginals, in English language, one
for the beneficiary, one for the Managing Authority and one for the Jaint Secretariat.

2) The following Annexes shall be deerned to form and be read and constituted as
part of this cantract:

Annex 1: Subsidy contract
annex Z: Budgel of the project
Annex 3: Approved application form
Annex 4: Signed Partnership Agreement.
Annex 5 Applicant s Guide
Annex 6: Public procurement procedure
Annex 7 List of eligible cxpenditures
Annex 8 Moniloring Measures
Annex %: Schedule tor tirst (evel control requests and reimbursement claims
Annex 10 Advance requesl Llemplate
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Annex 11: Reimbursement claim template

Arnex 12: Progress report template
Annex 13: Addendum template
Annex 14: First Level Control manual
Annex 15: Sustainability report

3}

The contract and its Annexes are to be taken as mutually explanatory of one

another. For the purposes of interpretation, the priorily of the documents shall be in
aceordance with the following sequence:

ay Co-financing contract

b} Any subsequent amendments of the contract and its Anncxes made in
accordance with the provisions of Article 13,

Managing Authority

Legal representantive: Yice Prime
Minister, Minister of Regional
Development Public Admipistration

Beneficiary

Legal represeglaﬂvm Flectﬂ.[
Mame: Harlus liqu:a -
\ '.'|
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